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ABSTRACT: This is an exploratory research investigating the links for dependency, sugarcane harvesting 

and even (handful of) Islamic communities which establish these connections. It uses a mixed method that 

combines quantitative and qualitative elements along with an exploratory case study to explore the 

coordination mechanisms between global agribusiness giants' strategies and local sugarcane suppliers. This 

is the kind of integration needed to promote an ethical economy, where all parties involved are moving in 

the same direction towards a common appreciation for human success and well-being. Existing structure, 

however is embroiled in transaction costs of top-heavy governance contracts and inadequate farmer 

engagement with a complete contradiction to the basic principles of Islamic economic behaviour. Results 

from focus groups suggest the necessity of more farmer inclusion, hands-on exposure to field work and 

further intergroup collaboration. These components plus the principles of solidarity and “no worker left 

behind” with rigorous training requirements, monitoring can increase benefits to workers. This information 

provides a vital resource for practitioners, educators and policy makers to implement Islamic law in 

agriculture taking into consideration an organized rural development. 

Keyword: Islamic community empowerment, sugarcane farming, economic development, partnership 

effectiveness, islamic economic principles. 

I. INTRODUCTION 

In the complex framework of modern economies, agricultural partnerships play a critical role in promoting rural 
development, particularly in developing countries. The recognition of these mutually advantageous relationships 
as a powerful catalyst in the revival of rural economies, especially in Islamic civilizations, is becoming more 
prominent [1-3]. One example of what that might look like comes from the institutional design in which 
smallholders and large agribusiness companies partner to develop Saccharum officinarum for sugarcane. Such a 
modus operandi is in line with Islamic principles of social and economic cooperation, which mirrors the worldwide 
phenomenon that utilizes collectivist solutions to achieve success both agriculturally and economically [4-6]. 
Empirical research shows that these collaborations, founded on ethical and collective ideals, lead to substantial 
enhancements in agricultural productivity and financial remuneration for indigenous farmers. The academic 
inquiries carried out by [6, 7] indicate a substantial augmentation in agricultural profitability and efficacy when 
small-scale farmers collaborate with huge companies. Furthermore, [8, 9] highlight the pivotal significance of these 
partnerships in disseminating technical information and improving skills, both of which are vital for attaining 
sustainable development in rural regions. Ethical collaborations, such as the integration of innovative agricultural 
practices with Islamic tenets can drive economic empowerment and social financial evolution in underserved rural 
communities [10-12]. In this partnership, an all-around improvement in the agricultural terrain and a sustainable 
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synthesis of agri-heritage conservation (and hence cultural preservation) and economic empowerment are 
transcended. This would help better the combination of traditional values and rural growth. 

In the middle of the tall sugar cane fields, promising alliances form in the rich soil, yet where sunshine ought to 
shine brightly, there is still darkness. These partnerships, although having the advantage of prospective growth, 
typically face challenges in reaching true empowerment. In the middle of the many rows, a noticeable disagreement 
occurs as important individuals express their power without giving in. Meanwhile, the proficient local workers are 
overwhelmed by the complexity and unfamiliarity of advanced technology, similar to faraway celestial bodies that 
the typical farmer cannot comprehend without assistance. According to [13, 14] there is still a great deal of difficulty 
and effort involved, and the extraordinary feats of creation are still out of the grasp of the average worker.Lack of 
adequate mentoring impedes the development of ambition and leads to limited accomplishments. [15-17] provide 
findings that highlight an uneven distribution of wealth and unfair allocation. The scenario shown is the 
concentration of wealth in the hands of the strong, leaving the meager benefits of the average farmer down to a 
negligible amount. 

A number of broader themes emerge that should inform how agricultural cooperation contributes to the 
empowerment of rural people. Based on the Resource-Based View, RBV) perspective businesses can achieve 
superior performance and competitive advantage by forming strategic partnerships to secure access to unique 
resources and capabilities [18]. Several studies back up this idea [19-23], This concept, when expanded to favoring 
cooperation in agriculture means that a combination of the assets and resources from those larger enterprises being 
able to mix with smallholder productivity might yield under certain circumstances higher yields or economic 
returns. In addition, the Social Capital Theory [24, 25], demonstrates that social interrelations and networks play an 
important role in resource use & cohabiting efforts. In this equation, strong social networks are much likely to 
increase the power of partnerships in rural areas by building trust and combining hands. These studies confirm the 
concept of effective but large-scale support networks acting to prevent joint-venture failure that emerged from [26-
28], and so on, offering particular insight into agricultural marketing associations. Useful for assessing how these 
partnerships operate and contribute to empowering communities. 

Thus research regarding potential of sugarcane cultivation competitability and larger role for Islamic 
Community in decision making bodies are two facets both based on agricultural benefit to humankind. These 
relationships, their distinct custodial virtue (and durability lasting long), largely remain unnoticed to this day. As 
demonstrated [29-31] and also recently reported in literature e.g., Baldassarri et al. Lack of experience devalues 
quickly value created by this collaboration under normal circumstances over time [32-36] which shows that front 
loaded productivity gains from these partnerships can soon dissipate if on-going operating mechanisms are not 
included). These challenges manifest in part from the systemic barriers that are entangled with participation 
agreements: assessments of gains and losses to community empowerment, economic development etc. [37], access 
paths sometimes limit related effects for communities to scale-up on a large enough mass base or market if some 
associations fail specific needs within indigenous populations [38] resulting poor net increase rural livelihoods [39]. 
This utilisation implies sizeable potential benefits from enhanced knowledge base of organizations for subsequent 
agrarian productivity, a conclusion confirmed by belated follow-up studies [31, 40], hence included inthis estimate. 
In most cases, their effect on the exact managerial and supporting procedures used happens to be unforeseen. They 
are also less effective than organizations that draw on a stronger basis of local engagement and support, research 
suggests. We have a lot to learn yet about whether or not this will last as well how different types of organizations 
can use it effectively for community benefit over the long term. Lastly, due to the rapidly changing rural technology 
environment and growing markets for various technologies in different geographies it is important that research be 
continued both into developing support structures for increasing adoption as well adjusting collaborative 
arrangements. If these organisations are going to survive and actually succeed or deliver what they should, rural 
ones need to do this. [41, 42] suggest that, given the rapid pace of technology change over time it is not uncommon 
for local capabilities sensing a need (such as radial) to be frustrated by system solutions associated with legacy 
systems unable to keep up with technological breakthroughs. Answers by informants and literature [43, 44] suggest 
the need to develop organizational models tailored to specific contextual environment that can be adopted locally, 
but drawing from best of creative innovation/delivery approaches. This calls to necessity to address these gaps 
when one is striving towards designing enhanced models on the role of agriculture not only in enhancing 
agricultural productivity but also patterns with Islamic compliance regarding social equity and sustainability. The 
prime concern of this study is to investigate the root causes in rural partnerships, significantly related with sugar 
cane farming and advocate a judicious requirements for enhancing conversations in Islamic modern society growth 
towards economic empowerment all over the state. 

The organisational framework of sugarcane farming enterprises, and through this lens gain a greater 
understanding into how these systems affect the expansionsundevelopmentresistance (dquarreldefinition) of 
Islamic societies. The main aim is to uncover what makes this kind of organizations effective and sustainable in the 
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long term, as both a value creating enterprise that aligns with Islamic values at large scale (the What) and also fulfills 
its social responsibilities by being an integral part or impact independents from local communities. No text was 
supplied. The research aims to understand whether certain business models are more or less successful in achieving 
sustainable social and financial goals, both generally speaking as well as from the perspective of individuals 
operating within the sector. The discussion is aimed at providing very incisive views about how to reconcile group 
formations with Islamic Principles in order that they become part of the engine for a better Malaysia. The aim in 
this paper is to close key lacunae of research literature. The book offers recommendations for professionals, 
policymakers and community leaders on how to enhance the regions they care about without spending more 
money. 

II. LITERATURE REVIEW 

Islamic Community Resource Empowerment, Economic Growth, and Sugarcane Farmer Partnership Patterns. 

1. TEORITICAL FRAMEWORKS 
The application of the theoretical framework is very important to understand the effectiveness of agricultural 

cooperation in various contexts . Motivation Theory explains how there are many situations that can affect a person's 
motivation in a work and cooperation environment. Meeting basic needs and achieving financial goals has a 
significant impact on relationship effectiveness, as shown [45] hierarchy of  wants, which move from basic needs to 
self-actualization. Role Theory highlights the significance of well-defined roles and shared comprehension within 
corporate or partnership contexts. [46] asserts that the establishment of clear role boundaries fosters collaboration 
and improves outcomes, making role clarity essential in agricultural partnerships for the attainment of collective 
objectives. The theory of exchange emphasizes the importance of exchanging resources and benefits between 
partners. According to [47], fair and mutually advantageous interactions enhance relationships and enhance the 
effectiveness of cooperation. Effective agricultural partnerships rely on the crucial interchange of resources, 
including technology and knowledge, in order to achieve success. Dependency Theory analyzes the impact of 
interdependence on relationships and outcomes between organizations or individuals. [48] contend that the reliance 
on certain resources has an impact on the distribution of power and the efficiency of partnerships. The success of 
partnership structures in sugar cane agriculture can be influenced by the dependence on technology and markets. 
Economic Growth Theory explains the relationship between investment, innovation, and economic growth in 
particular regions [49]. In his  paper, Wen highlights capital accumulation and technological innovation as 
fundamental catalysts for sustained economic growth. Investing in contemporary technologies and techniques in 
agricultural partnerships can expedite economic advancement in rural communities. 

2. EMPOWERMENT OF ISLAMIC COMMUNITY RESOURCES 
A key factor in improving the welfare and economic progress of the community is empowering the resources of 

the Islamic community. The Islamic community must be empowered at the social, spiritual and economic levels. 
According to [50] this is very important in business partnerships. Personal commitment to stewarding the resources 
available must exemplify Islamic values justice, equality and unity. There is consistent vision about an integrated 
approach shaping the concept of empowerment, understanding in broader context specific attaining social cohesion 
and ethics behavioral aspect within society [50]. This article needs to be ecological sound and economic activity 
should deal with these concepts as science shows, the studies call for a new way of get sustainability. In line with 
that, [51] also confirmed essential economic contribution and the inclusion of social capital as well systems readiness 
in cultivating community resilience on firms to provide insights into internalizing Islamic principles into corporate 
operational. Previous research conducted [52]concluded that business to approach in Islamic ethical norms would 
result in more equitable distribution of resources and great involvement among the people. All these data tells that 
in-order to have an inclusive sustainable economic social development based on Islam, it must endow resources 
that is own by Islamic people. 

3. ECONOMIC GROWTH 
Economic development in rural areas is largely dependent on improving agricultural output per worker thanks 

to innovation and increased productivity. Thanks to investments in partnership programs and agricultural 
technologies, farmers can now yield more, meaning they earn extra. [53, 54] reported that the use of new technology 
and management methods for sugarcane production can enhance rural development. Some research was carried 
out on agriculture, where the study of Mobile Technology [55, 56] also highlights this point that through 
incorporation of technology and collaboration in agriculture can benefit in great hike both production wise as well 
income levels for farmers. [57, 58] integrating with traditional farming not only helps in resource optimization but 
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also benefits the economic sustainability of rural area by utilizing latest scientific technology. The overall results of 
this study suggest that innovation plays a key role in achieving sustainable economic development and should be 
adopted by rural agricultural communities. 

4. PARTNERSHIP MODELS AND SUGAR CANE FARMERS 
Another example is how partnerships in the sugarcane sector have helped a lot of work process within 

production and distribution networks. [59] finds strong evidence that smallholders partnering with agribusinesses 
considerably raise the likelihood of having access to higher technologies and wider markets. Among them are 
shirkah, mudharabah and the muzara'ah which take different forms in risk and benefit sharing that can be offered 
by these partnerships. 

Sugarcane partnerships could be categorised into various types based on their nature and objectives. Formal and 
informal partnership models [60]. The formal relationship model requires a contract which lists the expectations of 
all respective international partners involved. West points out that the system is designed to be "resource efficient" 
and oriented towards maximal production coupled with an equitable distribution of benefits between all involved. 
Formal partnerships are supported by legal agreements, and informality is based on trust and verbal agreement. 

Shirkah is the only kind of partnership in which all partners contribute both capital and labor to benefit equally. 
Shirkah has been defined as the partnership of profits and losses in predetermined ratio. Though models like 
Shirkah al-Milk (joint ownership) and Shirkah al-Uqud (contractual partnership) have different features, however, 
both aim at bringing in fair and productive cooperation. In principle, shirkah is supposed to ensure they collectively 
benefit and incur loss according to the degree of their hanafiyyat so that there can be equality in partnership. Mostly 
based on Mudharabah: A type of partnership where one party provides capital and the other expertise and labor. 
Mudharabah mutlaqoh also provides the user with freedom of using their capital, however as mudharabah 
muqoyyadah is related to special provisions and consent from those who gives out stock. Therewith, [61] 
Mudharabah model assures us with a healthy agricultural process as demonstrated in [62] that the agriculture is 
operated under practice rules and conditions such sharing of livestock management load hence it allows some 
degree of autonomy for individual farmers while providing assistance based on this collaboration effort. These are 
based on partnerships involving landowners and farmers where the harvest is divided according to previously 
agreed proportions. [63] revealed that Muzara'ah enables landowners to earn profits from the land without direct 
participation in agricultural production and provide an opportunity for farmers to utilize lands for farming. This 
model has a great application in increasing the production of agricultural products which provides mutual benefits 
to both parties. 

 

FIGURE 1. Classification of Shirkah 

 
Sugarcane farmers getting together to step up the scale of production and help get better access to markets. The 

collaboration between the small-scale sugarcane farmers and businesses might improve efficiency, widen 
distribution avenues as supported in [64]. This will enable knowledge, technology and resources to be exchanged 
that can help farmers better control their crops and face integration of technologies included in the field level along 
with market entry through umbrella approach so a win-win outcome for all stakeholders involved leading towards 
economic gain as well ensure sustainability within sugarcane sector. 
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5. RELEVANT RESEARCH FINDINGS 
A partnership in the agriculture sector, including an existing collaboration aimed at improving sugarcane 

cultivation outcomes designed to boost yields and enhance farmer livelihoods demonstrated significant results as 
reported in published reports. Reported that joint initiatives and adaptation of modern technologies with large 
organizations as well smallholders is the one among potential factor strong enough for productivity improvement 
including financial benefits [65]. These findings demonstrate the potential of this partnership to better use 
technology on farms and grow yields that are integral for farmers in order ensure an economically successful 
agricultural future. Abbas et al. Technology and knowledge have a vital importance that magnifies the performance 
of agricultural alliances. The paper also discovers that by means of efficient technology and knowledge sharing 
among partners, it is possible to boost the productivity on ground for sustainable farming practices. 

And everyone in this field will admit it is a complicated, there are challenges. Examples of this include the 
restricting impact on agricultural collaboration in coffee supply chains (due to power imbalances and/or capacity) - 
see [66, 67], as well as research that highlights undesirable ripen effects from international corporations exercising 
their market-power over smallholders reducing both cooperation capacities and benefits. It stressed the importance 
of on-going support and training to ensure that relationship continues-to-be-strong even after a several years. 
Results underscore the value of continued engagement and dedication to creating competency for maintaining 
results in collaborative endeavors. 

Economic Growth Theory analyses the mechanisms, reactions and stimuli; positive/negative linkages over 
interactions as well operations which may offer applicable frameworks for agricultural co-operations mechanism 
within a theoretical frame [68]. Seventy-one said partnership framework integration should better reflect 
community needs, and keep up with the technologies available [69]. We found that coupling theoretical paradigms 
to partnerships in creative ways can enhance collaboration, and improve its coherence with market processes 
essential for adding value from the demand side whether these hold host-side or proximate benefits for farmers and 
industrial corporations alike. 

This study is supported by a theory of cooperation in sugarcane cultivation, which can empower Islamic 
communities thus economically proving. While the research focuses on what partnership between various actors in 
agriculture delivers and costs, there are also some empirically based key messages to enhance the effectiveness of 
partnerships. The future work must investigate further how to address the power dynamic,how to guarantee that 
benefit is fair-sharing and consider life-long learningand scale up with these kind of partnership programs so that 
its potentialbenefits can be better utilized. Improved coordination frameworks can move a greater number of actors 
forward in sustainable agricultural growth and lead to better social and economic results. 

III. MATERIAL AND METHOD 

1. RESEARCH DESIGN 
The research is descriptive by analyzing the partnership model between sugarcane farmers and PT Pemuka 

Sakti Manis Indah (PTPSMI) in Negara Batin District Way Kanan Regency Lampung. This study assesses the effect 
of this collaboration on Islamic community resources and local economic development. The need is to give detail 
meaning with the help of research technique, which will be useful only after pursuing through mixed method 
(qualitative and quantitative) study process that it could measure partnership effectiveness [70]. This method 
improves the validity of the result as well for it uses many data sources and different perspective [71]. In this case, 
triangulation appears particularly useful in agricultural studies since it substantiates results through manifold 
methods to minimize biases encountered during single-method investigations [72]. The research employs both 
qualitative data from interviews with stakeholders and quantitative insights through surveys, offering a 
comprehensive structure for assessing the effect of collaboration on organizational evolution, employment 
promotion [73]. 

2. STUDY AREA 
Fieldwork occured in Negara Batin District, Way Kanan Regency, Lampung with the purpose of this study was 

choosing representatives from large land owners that previously cooperate to PT PSMI. Such a base is significant 
as the area has had an intensive agricultural history and so could be used to analyse how partnerships have included 
themselves in regional development processes [74, 75]. It gives an ideal case for investigating the broaden 
consequences of agricultural collaborations on community empowerment and economic upliftment [76]. The 
characteristics of this area, along with farmers cooperating with PT PSMI shows a model for cooperation 
mechanisms in the context to instigate rural development are supported by previous research that has emphasized 
asking more site-specific questions which make them different from each other [51, 77]. 
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3. DATA COLLECTION 
The study combined primary data obtained from the collaboration between sugarcane farmers and PTPSMI or 

what also known as secondary data. The primary data were collected from the sugarcane farmers who are involved 
in contract farming through questionnaire survey. This study adopted a Guttman scale (CLOSED) questionnaire, 
with response set to two answers: YES or NO which guarantee higher operatization of the information generated 
[78]. It is long been established in the literature as an effective way to elicit accurate and quantifiable responses 
during agricultural research [79]. Primary data also accompanied documents constructing the contract partnership 
and precaution information dealing with the environmental regulations from two countries, some of it was already 
completed (previously mentioned for structure resolve use only) [80]. These sorts of documents provide important 
context, and can be used to support primary data by explaining the formal contracts and regulatory environments 
that these relationships flow through [81]. It reinforces the good quality of results by using available secondary data 
[82]. 

4. POPULATION AND SAMPLING 
This research scope is all sugarcane farmer in Negara Batin Regency totally 273 farmers and spread within 10 

villages. Farm Numbers by Cropland AreaThe next table shows farm numbers and cropland area. 

Table 1. Distribution of sugarcane farmers and cultivated areas in negara batin district 

No Village Population Cultivated Area (Ha) Number of Farmers 

1 Negara Batin 2,049 756.24 129 

2 Negara Mulya 796 78.52 10 

3 Marga Jaya 1,739 18.46 7 

4 Purwa Negara 3,344 28.89 5 

5 Kota Jawa 1,204 3.16 2 

6 Sri Menanti 856 158.83 50 

7 Sri Mulyo 2,283 17.49 3 

8 Gisting Jaya 3,087 0.88 1 

9 Karta Jaya 1,127 248.93 57 

10 Gedung Jaya 1,898 38.32 9 

Total   29,111 1,349.72 273 

Source of Data; Observation processed by the author 2024 

A convenient sample of 273 farmers, representing about ten per cent of the population was chosen using 
proportional sampling where a relative proportionate group size is maintained so that it reflects true distribution 
from whence they were selected. An excellent intro to the book, including not only some summary paragraphs on 
these dynamics but also three individuals who worked both in (or with) PT PSMI and local agricultural offices as 
key informants. This multi-faceted sample design strengthens the study as it draws upon diverse participant 
insights, including those from different role groups who have overlapping but unique perspectives on its research 
objectives [83]. 

A good example of a Guttman scale, also called cumulative scaling, is that these measurement devices are 
constructed to measure the extent for which an attribute or attitude exists by presenting a series of ordered 
statements so as if one agrees with any higher-order statement then one will agree with all lower order items [84], 
[85, 86]. So, constructed hierarchically, Unlike a set of questions that are sorted into the order: from easy to extreme 
(Sequential): although it ensures does try its best [87]. So, if I say “yes” there with this statement then supporteness 
for easier less intense statements as well [88]. Elements range, for instance in measurements of environmental 
attitudes from basic concurrence with conservation ideas to engaging more elaborate behaviors like legislative 
lobbying. Scores are of the form, for example, agree/disagree and whether answers to a set of questions cohere with 
an internal checklist in accumulating scores [89]. The success of the thermometer stems from its ability to measure 
latent attitudes or behaviors in a cumulative and ordered sequence [78, 90]. Small scale pretesting was carried out 
to check for clarity in the questions and response reliability. A strong data-collection protocol is not only an asset to 
the trustworthiness of findings, but it also builds upon traditional practices in agricultural and social science 
research [91]. 
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5. DATA ANALYSIS 
Additionally, they conducted a mixed methods research to analyze this information using both qualitative and 

quantitative approaches [92]. Descriptive statistics were used to compute the total mean score of the survey data 
[93]. This caption discusses the themes that arise from the similarity of interfaces seen in relationship dynamics often 
found in qualitative interview data, as analyzed by [94] using thematic analysis. The triangulation in this study is 
executed with extraordinary precision, ensuring a high degree of reliability and validity in the results [95]. This 
approach sheds more insight on the relationship between cooperation and local economic growth [96, 97]. The study 
included theme summaries derived from both qualitative and quantitative data, which were then mathematically 
displayed to demonstrate progress towards the advantages of partnership for community development and 
economic regeneration [98]. The interconnection between agricultural partnerships, sustainable development, and 
community well-being is so comprehensive that this study endeavors to analyze their intricate structure [99]. 

IV. RESULTS 

1. PROFILE OF NEGARA BATIN SUB-DISTRICT, WAY KANAN REGENCY 
Since its inception, the Right Way District has progressed significantly. Development in the region prompted an 

increase in the number of districts to 14 districts from 6. Way Kanan District is noted for the varying elevations and 
its unique geography, as well as the following: Banjit with proportion of 8.46% and above sea level of 74 meters, 
Negeri Agung 14.36% at 72 meters, Baradatu 3.88% at 158 meter, Bahuga 3.52% at 74 meter, Gn Labuhan 2.94% at 
131 meters, Buay Bahuga 2.60% at 75 meters, Kasui 3.83% at 181. Metres, Bumi Agung 3.36% at 72 meters, Rebang 
Tangkas 5.28% at 123 meters, Pakuan Ratu 14.80% at 36 meters, Blambang Umpu 3.59 at 110 meters, Negara Batin 
8.88% at 27 meters, Way Tuba 5.26 at 78 meters, Negeri Besar 9.24 at 22 meters. Way Kanan Regency is located 
between latitude 4°12’-4°58’ S and longitude 104°17’-105°04’ E.  

Blambangan Umpu is the capital of Way Kanan, which is one of the 15 regencies/cities of Lampung Province. 
Spanning 3,921.63 square kilometers, it accounts for 11.11% of the entire area of Lampung Province. The regency is 
comprised of 14 districts, 3 urban communities, and 197 rural villages. The anniversary of the regency is observed 
on April 27th. Way Kanan's geographical location offers strategic advantages for the development of many natural 
resources, including as agriculture, livestock, plantations, forestry, and mining. The geography is primarily hilly to 
mountainous, with slopes of 25–40% covering roughly 5.9%, rolling to hilly sections with slopes of 15–25% covering 
roughly 20.2%, and mostly flat to rolling with slopes ranging from 0–15% covering approximately 73.9%. 

Way Kanan experiences a tropical environment characterized by two different seasons: a wet season and a dry 
season. The average temperature in Way Kanan is 30°C. The terrain is made up of mountains that range in elevation 
from 450 to 1500 meters above sea level. These mountains make up 7% of the western region, while the eastern 
region consists of flatlands that are covered in lowland rice fields and volcanic ash. Slopes as high as 1700 meters 
may be found in Kasui with Gunung Punggur, 16,000 meters in Banjit, and 1,500 meters in Gunung Bukit Duduk. 
The topography is divided into two primary regions: elevated to mountainous terrains and river valleys. Bukit 
Barisan & Bukit Persegi are two examples of the hilly terrain with main or additional forest vegetation, however 
there are tiny rivers in the river basin places. The effective soil depth across almost all of Way Kanan's land is over 
90 cm, with certain places having a depth between 60 and 90 cm. 

Table 2.  Distribution of Villages, Definitive Villages, Environment/Dusun/RW/RK, and RT by Distric 

District Villages Definitive Villages Environment/Dusun/RW/RK 
R

T 

Banjit 19 1 124 
21

8 

Baradatu 19 3 90 
21

0 

Gunung 

Labuhan 
21 - 110 

14

8 

Kasui 18 1 100 
17

5 

Rebang 

Tangkas 
10 - 70 

13

4 

Blambangan 

Umpu 
25 1 159 

32

5 
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Way Tuba 13 - 65 
14

7 

Negeri Agung 19 - 97 
20

7 

Bahuga 11 - 43 78 

Buay Bahuga 9 - 46 94 

Bumi Agung 10 - 60 
12

6 

Pakuan Ratu 19 - 87 
24

9 

Negara Batin 15 - 73 
19

9 

Negara Besar 13 - 60 
11

7 

Total 221 6 1184 
24

27 
Source of data; Observation Data processed by the author 2024 

Table 3. Population and growth rate by district (2016-2021) 

District Population (Thousand) Growth Rate (2016-2021) (%) 

 2016 2021 

Banjit 44,971 49,876 

Baradatu 38,86 42,365 

Gunung Labuhan 29,057 32,472 

Kasui 31,213 34,75 

Rebang Tangkas 21,445 23,961 

Blambangan Umpu 62,821 69,887 

Way Tuba 22,526 25,048 

Negeri Agung 36,353 40,527 

Bahuga 9,766 10,951 

Buay Bahuga 19,329 21,14 

Bumi Agung 25,582 27,951 

Pakuan Ratu 39,691 43,886 

Negara Batin 37,776 41,598 

Negara Besar 18,14 20,013 

Total 437,53 490,991 

Source: BPS Statistics of Way Kanan Regency (2016-2021), Way Kanan Data in Figures 2022. 

The population and yearly growth rates for each district in the Way Kanan Regency are shown in this table for 
the years 2016 through 2021. Way Kanan Regency's total population grew by 2.21% year, from 437,530 to 490,991. 
The district of Bahuga had the greatest growth rate at 2.41%, signifying a faster population increase compared to 
other districts. With a growth rate of 1.85%, Buay Bahuga had the lowest, indicating a slower pace of population 
expansion in that district. 

Table 4. Number and percentage of population by age group and sex in way kanan regency 

Age Group Male Percentage Female Percentage Total 

0-4 23,567 9.44 23,788 10.13 47,355 

05-Sep 23,898 9.70 22,764 9.68 46,662 
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Oct-14 22,663 8.93 21,817 9.05 44,48 

15-19 21,724 8.73 19,982 8.52 41,706 

20-24 21,912 8.85 19,765 8.40 41,677 

25-29 20,736 8.36 18,675 8.08 39,411 

30-34 19,423 7.74 18,895 8.06 38,318 

35-39 17,556 6.95 16,808 7.15 34,364 

40-44 15,984 6.36 15,437 6.58 31,421 

45-49 14,892 5.93 14,102 6.03 28,994 

50-54 12,547 4.98 12,168 5.18 24,715 

55-59 11,245 4.50 10,167 4.32 21,412 

60-64 8,92 3.56 7,675 3.27 16,595 

65-69 5,932 2.35 5,62 2.39 11,552 

70-74 3,72 1.48 3,357 1.43 7,077 

75+ 4,287 1.70 4,308 1.83 8,595 

Total 249,492 100.00 235,663 100.00 
485,15

5 
Source of data; Observation Data processed by the author 2024 

This table details the population distribution by age group and gender for Way Kanan Regency in 2021. The 
largest age group is 0-4 years, with females slightly outnumbering males. The data show a relatively uniform 
distribution among the different age groups, although there is a noticeable population decline among the elderly, it 
indicates a decrease in the birth rate in previous years or a high mortality rate [100]. The total population for 2021 
reached 485,155 inhabitants, including a distribution that shows a valuable perspective on the demographic 
composition and possible socioeconomic requirements of the area. 

Table 5. Area and population density by district in way kanan regency 

District Area (Km²) Population Population Density (People/Km²) 

Banjit 331.60 49,876 150 

Baradatu 152.03 42,365 279 

Gunung Labuhan 115.22 32,472 281 

Kasui 150.27 34,75 231 

Rebang Tangkas 207.18 23,961 116 

Blambangan Umpu 532.99 69,887 131 

Way Tuba 206.25 25,048 121 

Negeri Agung 562.98 40,527 72 

Bahuga 138.22 10,951 79 

Buay Bahuga 102.03 21,14 207 

Bumi Agung 131.74 27,951 212 

Pakuan Ratu 580.34 43,886 76 

Negara Batin 348.40 41,598 119 

Negara Besar 362.37 20,013 55 

Total 3,921.15 490,991 125 

Source of data; Observation Data processed by the author 2024 

This table illustrates the area and population density of each district within the Right Way District for 2021. 
Population densities show significant variation across districts, with Baradatu showing the highest density of 279 
individuals per square kilometer, indicating a dense concentration of populations across a relatively limited 
geographic expanse. In contrast, the Great State recorded the lowest density of 55 individuals per square kilometer, 
indicating a more dispersed distribution of the population [101, 102]. The total population density for the regency 
is 125 people per square kilometer, reflecting the overall distribution of the population across the entire area. 
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Table 6. Dry land area (hectares) by utilization per district in way kanan regency, 2016 

District Unused Land Meadow Estates Other Total 

Banjit 1,914 - - 3,39 29,046 

Baradatu - - 2,665 - 13,843 

Gunung Labuhan - - 3,704 - 11,124 

Kasui - - 9,642 - 13,539 

Rebang Tangkas - - 8,919 - 20,088 

Blambangan 

Umpu 
2,694 - 11,443 51 52,657 

Way Tuba 690 - 817 - 19,904 

Negeri Agung 3,18 - 25,913 - 55,824 

Bahuga - - 7,396 23 11,51 

Buay Bahuga - - 6,597 - 8,827 

Bumi Agung - - 7,747 - 11,51 

Pakuan Ratu 1,725 - 17,352 - 56,266 

Negara Batin 20 3 1,175 - 32,926 

Negara Besar 13,253 27 11,722 - 35,173 

Total 21,562 30 115,092 3,464 343,143 

Source: Department of Food Crops, Horticulture, and Animal Husbandry of Way Kanan Regency. 

The table illustrates the distribution of dry land utilization in Way Kanan Regency for 2016, totaling 343,143 
hectares. It reveals that the largest unused land area is in Negara Besar, while the majority of land is dedicated to 
estates, especially in Negeri Agung and Blambangan Umpu. Meadow areas are minimal, predominantly in Negara 
Batin, and "Other Uses" varies widely, with significant areas in Banjit. This distribution underscores a focus on estate 
cultivation and highlights the need for strategic agricultural planning to align with regional needs [103]. 

Table 7.  Planted area of smallholders' estates by district and type of plant in way kanan regency, 2021 

District Rubber 
Hybrid 

Coconut 
Palm Coconut Coffee Pepper Cocoa Cane Clover 

Banjit 615 36 78 240 6,87 315 75 - 137 

Baradatu 525 165 93 236 480 405 65 - 3 

Gunung 

Labuhan 
540 155 213 125 1,1 1,55 80 - 23 

Kasui 1,165 55 195 245 6,23 700 200 - 210 

Rebung Tangkas 730 52 580 110 2,3 385 195 - 65 

Blambangan 

Umpu 
6,5 530 340 1,305 1,92 310 87 15 - 

Way Tuba 9,8 - 232 510 260 102 135 12 - 

Negeri Agung 3,85 65 145 280 200 98 77 85 - 

Bahuga 4,52 280 1,435 190 - - 50 360 - 

Buay Bahuga 2,49 - 574 97 - - 90 - - 

Bumi Agung 2,23 - 1,615 110 13 - 195 60 - 

Pakuan Ratu 9,2 23 400 460 165 - 63 2,4 - 

Negara Batin 900 20 83 675 53 7 79 3,938 - 

Negeri Besar 390 - 113 55 - - 65 90 - 

Total 43,455 1,381 
19,59

1 
6,096 4,638 3,872 1,456 6,96 438 

Source of data; Observation Data processed by the author 2024 
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Table shows the distribution of smallholders' estate crops in Way Kanan Regency 2021 and it is clear to see 
rubber, particularly cultivated by producers at the Subdistricts of Way Tuba and Pakuan Ratu due to its economic 
significance as well. This species is also important for the local agriculture and the hybrid coconut (CINTADARAH, 
Cilacap) are cultivated widely especially in Gunung Labuhan, Kasui. While coffee and pepper hold slightly less 
acreage they are central to the agricultural diversity of the region. The cultivation of cocoa, sugarcane and clover 
varies with notable concentrations in certain areas like Blambangan Umpu and Negeri Dalam. This diversity of the 
crop distribution also indicates several different agricultural practices existing in this district which can be useful 
for chalking out future agricultural policies and strategies. 

Table 8. Planted production of smallholders' estates by district and type of plant in way kanan regency 

District 
Rubber 

(Ton) 

Hybrid 

Coconut 

(Ton) 

Palm 

(Ton) 

Coconut 

(Ton) 

Coffee 

(Ton) 

Pepper 

(Ton) 
Cocoa (Ton) 

Cane 

(Ton) 

Clover 

(Ton) 

Banjit 1,233 14 182 300 2,934 33 151 - 11 

Baradatu 1,073 40 218 270 148 47 150 - 2 

Gunung 

Labuhan 
1,044 84 500 152 360 131 165 - 2 

Kasui 2,55 23 490 260 2,565 110 578 - 35 

Rebung 

Tangkas 
1,5 20 1,605 126 966 50 595 - 27 

Blambanga

n Umpu 
12,4 150 750 1,125 724 26 203 1,05 - 

Way Tuba 15 - 572 450 56 9 297 840 - 

Negeri 

Agung 
9,9 25 338 315 30 8 160 5,95 - 

Bahuga 11,1 80 3,591 250 - - 112 27 - 

Buay 

Bahuga 
6,3 - 1,4 120 - - 210 - - 

Bumi 

Agung 
5,1 - 4,108 145 3 - 446 4,5 - 

Pakuan 

Ratu 
20,16 9 970 450 27 - 149 180 - 

Negara 

Batin 
1,96 7 163 750 11 0 168 315,008 - 

Negeri 

Besar 
840 - 240 53 - - 138 7,2 - 

Total 90,16 72,936 15,126 4,765 7,827 3,532 7,588 541,548 77 

Source of data; Observation Data processed by the author 2024 

CA Typical ways of producing smallholder crops in Way Kanan District during 2016 based on Table 1 that shows 
the generated agronomic data for a numberof croឣs From the higher-economic crops, rubber stellar as it was 
produce in large amounts specifically harvesting area of at Way Tuba(15 thousand tons) and Pakuan Ratu (20 one 
hundred sixty tons). The hybrid coconut and oil palm were also planted to some significant levels, especially in 
Blambangan Umpu and Kasui. Coffee and pepper are among the other crops that make up a major part of Vietnam 
but contribute less to overall agriculture output locally. Partially cultivated in cocoa, sugarcane and clover where a 
heavy amount of the land is utilized to this purpose by Blambangan Uppu (33%) and Negeri Dalam. 

Table 9. Area and production of cane estates in way kanan regency 

District 
Not Yet Produce Area 

(ha) 
Produce Area (ha) 

Total Area 

(ha) 

Production 

(ton) 

Productivity 

(ton/ha) 

Banjit - - - - - 

Baradatu - - - - - 
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Gunung 

Labuhan 
- - - - - 

Kasui - - - - - 

Rebung 

Tangkas 
- - - - - 

Blambangan 

Umpu 
- 15 15 1,05 70 

Way Tuba - 12 12 840 70 

Negeri 

Agung 
- 85 85 5,95 70 

Bahuga - 360 360 27 75 

Buay Bahuga - - - - - 

Bumi Agung - 60 60 4,5 75 

Pakuan Ratu - 2,4 2,4 180 75 

Negara Batin - 3,938 3,938 315,008 80 

Negeri Besar - 90 90 7,2 80 

Total - 6,96 6,96 541,548 77.81 

Source: Horticulture and Forestry Service of Way Kanan Regency 

The table shows the area and production of cane estates in Way Kanan Regency for 2016. The total area under 
cane cultivation was 6,960 hectares, with a production of 541,548 tons and an average productivity of 77.81 tons per 
hectare. Significant cane production is concentrated in several districts, including Negara Batin (3,938 ha, 315,008 
tons) and Pakuan Ratu (2,400 ha, 180,000 tons). Other notable districts include Bahuga and Negeri Agung, with 
considerable areas and production volumes. Cane cultivation partnerships with PT. Pemuka Sakti Manis Indah (PT. 
PSMI) are present in various districts, contributing to the significant production and utilization of previously 
unused lands. 

2. COMPANY PROFILE: PT. PEMUKA SAKTI MANIS INDAH (PT. PSMI) 
PT. PSMI, a sugar mill located in Way Kanan Regency, Lampung Province, plays a crucial role in the local 

economy by generating employment opportunities and increasing earnings for the local workforce. Established in 
1990, it has grown its activities to encompass 1,000 hectares with the assistance of the Way Kanan Regency 
Government and the Lampung Provincial Government. A rise in domestic sugar output, government income, and 
job possibilities can be attributed to the company's Corporate Social Responsibility (CSR) project. The Kanan 
Plantation and Forestry Office aggressively promotes collaboration between farmers and PT. PSMI, thereby 
improving their livelihoods and the well-being of the community. 

 

 

FIGURE 2. Macro institutionalization of sugarcane agribusiness partnership in way kanan district 
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Supervising land ownership records, enabling capital loans, and informing farmers about the cooperation are 
the responsibilities of PSMI's cooperative, Koperasi Karyawan Pemuka Sakti Manis Indah (PSMI). The government 
plays a vital role in promoting collaboration within the sugarcane agribusiness by offering guidance and proposals 
through several agencies. The Way Kanan Regency Government's support of the proposal, the cooperative's Articles 
of Association, correspondence with the Way Kanan Regent, and Minister of Forestry and Plantation Decree No. 
1083/Menhutbun-IX/1998 are among the important papers. 

This diagram depicts the intricate structure of micro-level institutional connections within the sugarcane 
agriculture in Way Kanan District. PG. PT PSMI is positioned at the center, facilitating coordination with multiple 
essential stakeholders: SAPARODI functions as a distributor, ensuring the widespread distribution of sugarcane to 
larger markets. Extra distributors enhance the transportation of goods from regional origins to broader distribution 
networks. ALSINTAN offers agricultural machinery and assistance, improving output. Buyers of sugar and drops 
play a crucial role in generating money by purchasing the finished products. Certification agencies such as BPN 
ensure that agricultural methods and products adhere to the necessary requirements. The operation is protected 
from hazards by legal and security services, as well as insurance against force majeure. Finally, researchers, non-
governmental organizations (NGOs), and professionals in the sugar industry actively contribute to continuous 
enhancements and advancements in the field. This all-inclusive plan illustrates how different organizations play 
interdependent roles in promoting the efficiency and sustainability of the agribusiness cooperation [104, 105]. 

Figure 4. Within a 50-kilometer radius of the PT. PSMI sugar factory, the specified working area falls under the 
purview of sugarcane agribusiness collaboration. The area is easily accessible by roads, suitable for heavy 
machinery and tractors. It spans around 50 hectares. This is a result of business and economic factors that aim to 
guarantee the efficient functioning of agribusiness activities. The cooperative serves as a mediator in matters of 
authority and involvement in the management of the sugarcane agribusiness; farmers are in charge of providing 
land but are not actively involved in management. PT. PSMI serves as the active manager. 

 

 

FIGURE 3. Scheme of micro institutionalization of sugarcane agribusiness partnership in way kanan district 

3. PARTNERSHIP AND PROFIT SHARING PATTERN (PT. PSMI) 
To optimize land use, raise sugarcane output, and boost farmer incomes, PT. PSMI works with cooperatives and 

farmers. Land ownership documentation is submitted by farmers, and agricultural operations are overseen by PT. 
PSMI and the cooperative. To maximize efficiency, properties must be placed within a 50-kilometer radius of the 
factory. The model, which includes seven sub-districts such as Negara Batin, accomplishes cost savings by reducing 
the distances traveled during transportation. PT. PSMI manages all activities relating to land, such as planning and 
advertising, using funds acquired through bank loans. Land records are used as collateral, and contracts require 
exact measurement, land verification, and a four-year length. Payments are disbursed to farmers one month 
following the harvest, and adjustments can be made depending on various factors.  34% of the total is allocated for 
processing, while the remaining 66% is defined as gross income in the profit sharing plan. In addition, a certain 
portion of 10% is allocated for taxes. The distribution of net income is divided as follows: 72% is allotted to farmers, 
20.5% is assigned to PT. PSMI, 5% is reserved for future expenses, and 2.5% is provided to the cooperative. Payments 
are made in two separate stages: initially, once the harvesting process is finished, and subsequently, at the end of 
the milling season. 
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Table 10. Cost and profit analysis for sugarcane cultivation over four years 

Description Year I Year II Year III Year IV 
Average 

Cost/Revenue 

I. Cost of Sugarcane Cultivation      

1. Land Clearing 4,800,000     

2. Land Preparation 2,000,000     

a. Plowing 1 700     

b. Plowing 2 650     

c. Ridger 650     

3. Fertilizer 4,090,000 4,090,000 4,090,000 4,090,000  

a. Phonska (900 kg) 3,150,000     

b. KCI (100 kg) 600     

c. Handling Cost 40     

d. Labor (4 HK) 300     

4. Planting 8,600,000     

a. Seeds 6,500,000     

b. Planting Contract 2,100,000     

5. Stubble Burning (3 HK) - 225 225 225  

6. Spring/Terra Tyne 540 450 450 450  

7. Weeding (3 HK) 225 225 225 225  

8. Agrochemical 1,500,000 1,500,000 1,500,000 1,500,000  

a. Agrochem 1 750     

b. Agrochem 2 750     

9. Striping/Klentek 1,000,000 1,000,000 1,000,000 1,000,000  

10. Harvesting + Transport 9,500,000 9,000,000 8,500,000 8,000,000  

11. Operational Cost 850 850 850 850  

Total Cost 33,105,000 17,340,000 16,840,000 16,340,000  

      

II. Estimated Revenue      

1. Revenue I 45,000,000 42,500,000 40,000,000 37,500,000 41,250,000 

Cost: 11,985,000 25,160,000 23,160,000 21,160,000 20,366,250 

Profit Sharing      

Land Owner 72% 8,629,200 18,115,200 16,675,200 15,235,200 14,663,700 

Manager 20.5% 2,456,925 5,157,800 4,747,800 4,337,800 4,175,081 

Reserve Fund 5% 599,25 1,258,000 1,158,000 1,058,000 1,018,312 

Cooperative 2.5% 299,625 629 579 529 509,156 

      

2. Revenue II 49,500,000 46,750,000 44,000,000 41,250,000 45,375,000 

Cost: 16,485,000 29,410,000 27,160,000 24,910,000 24,491,250 

Profit Sharing      

Land Owner 72% 11,869,200 21,175,200 19,555,200 17,935,200 17,633,700 

Manager 20.5% 3,379,425 6,029,050 5,567,800 5,106,550 5,020,706 

Reserve Fund 5% 824,25 1,470,500 1,358,500 1,245,500 1,224,562 

Cooperative 2.5% 412,125 735,25 679 622,75 612,281 
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3. Revenue III 54,000,000 51,000,000 48,000,000 45,000,000 49,500,000 

Cost: 20,985,000 33,660,000 31,160,000 28,660,000 28,616,250 

Profit Sharing      

Land Owner 72% 15,109,200 24,235,200 22,435,200 20,635,200 20,603,700 

Manager 20.5% 4,301,925 6,900,300 6,387,800 5,875,300 5,866,331 

Reserve Fund 5% 1,049,250 1,683,000 1,558,000 1,433,000 1,430,812 

Cooperative 2.5% 524,625 841,5 779 716,5 715,406 

Source: PT PSMI Cooperative, 2024 

Table 11. Factors determining the high or low yields in sugarcane agribusiness 

No. High Yield Factors Low Yield Factors 

1. Good weather, adequate rainfall Poor weather, insufficient rainfall 

2. 
No pest or disease infestations, e.g., minimal 

locusts 
Pest or disease infestations, e.g., frequent locusts 

3. No fires Fires occurring before harvesting or burning 

4. 
Decrease in production inputs costs, e.g., 

fertilizers, pesticides, fuel 

Increase in production inputs costs, e.g., fertilizers, pesticides, 

fuel 

5. Good plant growth Poor plant growth 

6. 
Few additional costs from government or 

security authorities 

Many additional costs from government or security 

authorities 

7. 
Minimal maintenance of infrastructure (roads, 

drainage, bridges) 

Extensive maintenance of infrastructure (roads, drainage, 

bridges) 
Source of data; Observation Data processed by the author 2024 

4. PREREQUISITE ANALYSIS TESTING 

Table 12. Summary of validity and reliability testing for partnership patterns 

No. Item R  Hitung R  Tabel Keterangan 

1 0,499 0,482 Valid 

2 0,499 0,482 Valid 

3 0.654 0,482 Valid 

4 0,499 0,482 Valid 

5 0,566 0,482 Valid 
Source of data; Observation Data processed by the author 2024 

In determining the validity of the items used, a significance test of the correlation coefficient at a 0.05 significance 
level is typically performed. An item is considered valid if it is significantly correlated with the total score. Using 
SPSS 16 for data analysis, the output tabulation shows that all five items, after correlating with the r table value of 
df = N (17)-2 = 15 = 0.482, have r count values greater than r table (0.482). This indicates that all listed items are 
significantly correlated with the total score and are valid for use in research. Out of 11 items related to the 
partnership pattern, 5 items are deemed valid. Following the validity test, a reliability test for the instrument items 
was also conducted. 

 

Table 13. Summary of validity and reliability test results for human resource empowerment 

No. R Count R Table Status 

1 0.928 0.482 Valid 

2 0.489 0.482 Valid 

3 0.928 0.482 Valid 

4 0.928 0.482 Valid 
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5 0.656 0.482 Valid 

6 0.884 0.482 Valid 

7 0.605 0.482 Valid 

8 0.884 0.482 Valid 

9 0.535 0.482 Valid 

Source of data; Observation Data processed by the author 2024 

In order to verify the accuracy of the questionnaire questions utilized in the study, a significance test was 
conducted on the correlation coefficient at a significance level of 0.05. A significant association between an item's 
score and the overall score is considered valid. using df = N (17)-2 = 15, all nine items had correlation coefficients (r 
count) that exceeded the crucial value of the r table (0.482), according to analysis done using SPSS 16. This indicates 
that each component exhibits a substantial correlation with the total score, so confirming their utilization in research. 
The instrument's Cronbach's Alpha coefficient was determined to be 0.745, based on a set of five items. This value 
indicates strong reliability as it exceeds the acceptable threshold of 0.60. As a result, questionnaire items related to 
partnership patterns are considered reliable and suitable for data collection. Based on the results of the validity and 
reliability assessment carried out by utilizing SPSS 16 for the aspect of human resource empowerment through a 
partnership between PT. Pemuka Sakti Manis Indah (PSMI) and SFD-NB, these items are considered valid and 
reliable for research purposes. 

The Alpha Cronbach coefficient, with a value of 0.894 exceeding the specified threshold of 0.60, indicates the 
high level of reliability exhibited by the instrument. These findings show that survey items related to the 
improvement of human resources show reliability and suitability for use in data collection for scientific 
investigations. Assessment of the validity and reliability of economic empowerment attributes, especially focusing 
on partnerships between PT. PSMI and SFD-NB, carried out using SPSS 16 software. Here is a brief overview of the 
results obtained: 

Table 14.  Summary of validity testing for economic empowerment 

No. Item r Count r Table 

1 0.488 0.482 Valid 

2 0.502 0.482 Valid 

3 0.930 0.482 Valid 

4 0.734 0.482 Valid 

5 0.502 0.482 Valid 

6 0.512 0.482 Valid 

7 0.734 0.482 Valid 

Source of data; Observation Data processed by the author 2024 

In assessing the validity of the items, a significance test of the correlation coefficient was performed at a 0.05 
significance level. An item is considered valid if its correlation with the total score is greater than the critical value 
of r table, which is 0.482 for df = N (17)-2 = 15. As all seven items have r count values exceeding r table, they are 
significantly correlated with the total score and are thus valid for research. The validity and reliability results 
confirm that the items related to economic empowerment through the partnership with PSMI are both valid and 
reliable, making them suitable for use in the study. 

The reliability of the questionnaire, with a Cronbach's Alpha of 0.737, indicates strong consistency, exceeding 
the 0.60 threshold. After validity and reliability testing, the number of items was reduced from 34 to 21, divided 
into three categories: 5 items on partnership patterns, 9 on human resource empowerment, and 7 on economic 
empowerment. Data analysis will use percentage-based evaluation, comparing results to benchmark categories to 
assess the effectiveness of PSMI partnership SFD-NB. Findings will cover partnership models, human resource 
development, and community economic impact. 
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5. RESPONDENT DEMOGRAPHICS 

Table 15.  Respondent demographics 

Variable Category Frequency Percentage (%) 

Valid 

Percentage 

(%) 

Cumulative 

Percentage (%) 

Gender Female 3 11.1 11.1 11.1 

 Male 24 88.9 88.9 100.0 

Age < 30 years 1 3.7 3.7 3.7 

 31-35 years 6 22.2 22.2 25.9 

 36-40 years 14 51.9 51.9 77.8 

 > 40 years 6 22.2 22.2 100.0 

Education Elementary School 2 7.4 7.4 7.4 

 Junior High School 14 51.9 51.9 59.3 

 Senior High School 10 37.0 37.0 96.3 

 Higher Education 1 3.7 3.7 100.0 

Marital 

Status 
Single 1 3.7 3.7 3.7 

 Married 26 96.3 96.3 100.0 

Occupation Civil Servant 2 7.4 7.4 7.4 

 Private Employee 4 14.8 14.8 22.2 

 Trader 1 3.7 3.7 25.9 

 
Agricultural 

Laborer 
20 74.1 74.1 100.0 

Land Area 1-2 Ha 8 29.6 29.6 29.6 

 3-4 Ha 3 11.1 11.1 40.7 

 > 5 Ha 16 59.3 59.3 100.0 

Partnership 

Type 

Operational 

Cooperation 
8 29.6 29.6 29.6 

 Independent 19 70.4 70.4 100.0 

Partnership 

Duration 
1-4 years 18 66.7 66.7 66.7 

 4-10 years 9 33.3 33.3 100.0 

Previous 

Income 
1-2.5 million 7 25.9 25.9 25.9 

 2.5-5 million 13 48.1 48.1 74.1 

 5-7.5 million 6 22.2 22.2 96.3 

 7.5-10 million 1 3.7 3.7 100.0 

Current 

Income 
5-10 million 4 14.8 14.8 14.8 

 10-15 million 7 25.9 25.9 40.7 

 15-20 million 13 48.1 48.1 88.9 

  20-25 million 3 11.1 11.1 100.0 

Source of data; Observation Data processed by the author 2024 

This table summarizes the demographic characteristics of the respondents, including gender, age, education, 
marital status, occupation, land area, type and duration of partnership, as well as income before and after entering 
the partnership. It is formatted to clearly present the distribution and percentage of each category for ease of 
interpretation. 
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Table 16.  Respondent demographics 

Respondent X1 X2 X3 X4 X5 Score 

1 1 1 0 1 1 4 

2 1 1 1 0 1 4 

3 1 1 1 1 1 5 

4 1 1 0 1 1 4 

5 0 1 1 1 1 4 

6 1 1 0 1 1 4 

7 1 1 1 1 1 5 

8 1 1 1 1 1 5 

9 1 1 1 1 1 5 

10 1 1 1 1 1 5 

11 0 1 1 1 1 4 

12 0 1 0 1 1 3 

13 0 1 1 1 1 4 

14 0 1 0 1 1 3 

15 0 1 0 1 1 3 

16 0 1 1 1 1 4 

17 0 1 1 1 1 4 

18 1 1 1 1 1 5 

19 0 1 0 1 1 3 

20 0 1 1 1 1 4 

21 1 1 1 1 1 5 

22 0 1 1 1 1 4 

23 0 1 1 1 1 4 

24 1 1 1 1 1 5 

25 0 1 1 1 1 4 

26 0 1 1 1 1 4 

27 0 1 1 1 1 4 

Total Score 12 27 20 26 27 112 

 
Based on the survey results, the analysis reveals that the majority of farmers are satisfied with the partnership 

procedures of PT. PSMI. The requirement for a bank account copy received mixed responses, with 44.4% agreeing 
and 55.6% disagreeing. This discrepancy stems from different submission methods: direct provision versus 
collective submission through BSM. The procedure for document submission to plant administration was 
unanimously endorsed by all respondents. Regarding loans, 74.1% confirmed that funds are transferred to their 
accounts and repayments are deducted from sugar production proceeds, while 25.9% disagreed, possibly due to 
not taking loans or differing transaction methods. Almost all respondents (96.3%) reported receiving a contract 
number and production assessment, except for one. Satisfaction with the partnership program was universally 
positive, with all respondents feeling pleased due to enhanced productivity and economic value of their land. The 
overall satisfaction percentage is 83%, indicating a strong approval of PT. PSMI’s partnership procedures, though 
17% expressed some level of dissatisfaction with certain aspects. 

Table 17. Human resources empowerment factor 

Reponden X1 X2 X3 X4 X5 X6 X7 X8 X9 Skor 

1 1 0 1 1 1 1 1 1 1 8 

2 1 1 1 1 1 1 1 1 1 9 

3 1 0 1 1 1 1 1 1 1 8 
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4 1 0 1 1 1 1 1 1 1 8 

5 0 0 0 0 0 1 1 1 1 4 

6 1 1 1 1 1 1 1 1 1 9 

7 1 0 1 1 1 1 1 1 1 8 

8 1 1 1 1 1 1 1 1 1 9 

9 1 0 1 1 1 1 1 1 1 8 

10 1 0 1 1 1 1 1 1 1 8 

11 0 0 0 0 0 0 1 0 0 1 

12 1 0 1 1 1 1 1 1 0 7 

13 1 0 1 1 1 1 1 1 0 7 

14 1 0 1 1 1 1 1 1 0 7 

15 1 0 1 1 1 1 1 1 0 7 

16 0 0 0 0 1 0 0 0 0 1 

17 1 0 1 1 1 1 1 1 0 7 

18 0 0 0 0 0 0 0 1 0 1 

19 1 0 1 1 1 1 1 1 0 7 

20 1 0 1 1 1 1 1 1 0 7 

21 1 0 0 1 1 1 1 1 1 7 

22 1 0 1 1 1 1 1 1 1 8 

23 0 0 0 0 0 0 0 1 0 1 

24 0 0 0 0 0 1 1 1 1 4 

25 1 0 1 1 1 1 1 1 1 8 

26 0 0 0 0 1 0 1 1 0 3 

27 0 0 0 0 0 1 0 1 0 2 

 

Skor 19 3 18 19 21 22 23 25 14 164 

 
The data indicates a range of responses across various items related to human resource empowerment. For the 

first statement, concerning whether respondents have participated in training to enhance their sugarcane cultivation 
skills provided by Koperasi/ PT.PSMI, 19 respondents (70.4%) confirmed participation, while 8 respondents (29.6%) 
did not. This result suggests a majority agreement that such training opportunities were provided, although some 
respondents, particularly those with other primary occupations like civil service or trading, did not participate. In 
response to whether respondents had been invited to visit other sugarcane companies for additional insights on 
cultivation practices, only 3 respondents (11.1%) affirmed this, while 24 respondents (88.9%) did not. This indicates 
that such visits were limited and not widely implemented, highlighting a gap in the intended exposure to best 
practices in sugarcane cultivation. Regarding training on using technology for sugarcane cultivation, 18 
respondents (66.7%) reported having received such training, while 9 respondents (33.3%) did not. The disparity 
here reflects varying levels of engagement with technological advancements in cultivation, often influenced by the 
respondents' primary occupations. 

For assistance with obtaining financial aid from banks or other financial institutions, 19 respondents (70.4%) 
affirmed they had received guidance, whereas eight respondents (29.6%) had not. This suggests that financial 
support mechanisms are communicated to most participants, though some may have missed out due to other 
commitments. The statement about receiving encouragement from Koperasi/PT. PSMI to improve sugarcane 
cultivation and production saw 21 respondents (77.8%) agree, compared to 6 respondents (22.2%) who did not. The 
majority felt supported in their efforts to enhance cultivation practices. When asked if they had the opportunity to 
inquire about partnership-related issues with Koperasi/PT. PSMI, 22 respondents (81.5%) agreed, while 5 
respondents (18.5%) did not. This high level of agreement indicates effective communication channels for 
addressing concerns, though some respondents were unable to participate in relevant meetings. Regarding 
attention to family health as part of the partnership, 23 respondents (85.2%) affirmed receiving such attention, with 
4 respondents (14.8%) not agreeing. This indicates a strong focus on the well-being of the farmers' families within 
the partnership. The statement about being reminded of the importance of mutual cooperation within the 
partnership received affirmation from 25 respondents (92.6%), while 2 respondents (7.4%) disagreed. This high level 
of agreement underscores the emphasis placed on collaborative efforts in maintaining the sugarcane cultivation 
process. Finally, when asked if they were encouraged to independently resolve issues encountered, 14 respondents 
(51.9%) agreed, while 13 respondents (48.1%) did not. This suggests a balanced approach to problem-solving, where 
some respondents were encouraged to handle issues autonomously, while others did not find this to be a prevailing 
practice. Overall, the aggregated score for the responses was 67.5%, indicating that more than half of the 
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respondents agreed that the partnership with PT. Pemuka Sakti Manis Indah has positively impacted the quality of 
human resources among the SFD-NB. The remaining 32.5% of respondents expressed differing views, reflecting 
areas where further improvement could be considered. 

6. ECONOMIC GROWTH OF THE COMMUNITY 

Table 18. Questionnaire results: responses to various economic growth factors 

Responden X1 X2 X3 X4 X5 X6 X7 Skor 

1 1 1 1 1 1 0 1 6 

2 1 1 1 1 1 0 1 6 

3 1 1 1 1 1 0 1 6 

4 1 1 1 1 1 1 1 7 

5 0 0 0 0 1 0 1 2 

6 1 1 1 1 1 0 1 6 

7 1 1 1 1 1 0 1 6 

8 1 1 1 1 1 0 1 6 

9 1 1 1 1 1 1 1 7 

10 1 1 1 1 1 0 1 6 

11 0 1 0 0 1 0 0 2 

12 0 1 1 1 1 1 1 6 

13 0 1 1 1 1 1 1 6 

14 0 1 1 1 1 1 1 6 

15 0 1 1 1 1 1 1 6 

16 0 1 0 1 0 0 0 2 

17 0 1 1 1 1 1 1 6 

18 0 0 0 0 1 0 1 2 

19 0 1 1 1 1 1 1 6 

20 0 1 1 1 1 1 1 6 

21 1 1 1 1 1 0 1 6 

22 1 0 1 1 1 1 1 6 

23 0 1 0 0 1 0 1 3 

24 0 1 0 1 1 0 1 4 

25 1 0 1 1 1 1 1 6 

26 0 0 0 0 1 0 0 1 

27 0 1 0 1 1 0 0 3 

 

Skor 12 22 19 22 26 11 23 

 

135 

 
The total score calculated from these responses was 135 out of a possible 189, resulting in a percentage of 71.4%. 

This score indicates that more than half of the respondents nearly the majority viewed the partnership with 
Koperasi/PT. PSMI is beneficial to their economic growth, with 28.6% expressing disagreement. This suggests that 
the partnership has had a generally positive impact on the community's economic growth in Kecamatan Negara 
Batin, Kabupaten Way Kanan. 

V. DISCUSSION 

1. PARTNERSHIP PATTERN BETWEEN PT. PSMI AND SUGARCANE FARMERS 
The MoU and PKK are signed by cane growers of District Negara Batin from Way Kanan Regency, together with 

PT Peneroka Sakti Manis Indah (PTPSMI), in order to improve the productivity of agriculture through strong 
cooperatives that involve thousands small-scale farmers for producing sugar- based products. PT. PSMI centralize 
management, decision-making and hence farmers are depends upon company both for cultivation techniques as 
well processing opportunity; and this is the same centralisation see dependency theory notion of a world made up 
not from units but strata comprised largely of larger organisations endowed with tax surplus fat or slender financial 
resources plus high technology illustrated aptly [106]. 
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Farmers Only Offer Little Participation (Kompas)Civil Society Calls for Annulment of Agriculture Ministerial 
Circular-forms a BPPMAgricultural partnership in accordance with the principles set forth inMinister Decree No. 
940/KPTS/02 by farmers is limited toLabor Protection Against. Policy No. 210/10/1997 emphasized that farmer 
should “sit down during the decision-making process” discussed by [107]. However, the mismatch between the 
partnership theoretical framework and its application underlines that this model must be re-shaped more closely 
to these principles in order to foster farmers involvement on decision making [108]. Moreover, the farmers' power 
over their ties with PT. PSMI is weakened by highly concentrated decision-making at this other site of dominance 
The result is the frustration and disempowerment of troops, reducing productivity at grassroots. The cases also 
illustrate the need for co-developers to strike a delicate balance between autonomy and collaboration in their 
relationships. It is important to keep farmers in decision-making process since this gives mutual benefits and 
stability for a long term relation. Empower farmers and increase their ownership of their lives, if not reduce the 
transaction costs then how stop complying REDD+ mechanism [109]. Such a realignment would better align the 
partnership with Islamic economic principles that seek justice, mutual benefit and public welfare [110]. 
Additionally, through acknowledging existing power inequalities in the process of collaboration itself can serve 
these overall goals to strengthen local communities and sustainable levels of rural economic growth [111] 

Similarly we need to examine whether the cooperation of an already existing collaboration which is currently 
implemented under Islamic-based community empowerment initiative, has been worked out well. The results also 
have practical implications for policy makers and community leaders in that a less inclusive approach to partnership 
governance may ultimately affect the long-term success of public-private collaboration. It is about making sure 
farmers are not just silent recipients of decisions that affect their lives, but active enablers in the decision-making 
process. The author continues in the paper, that contrasting a fiscal partnership with Islamic concepts of 
distributional fairness and social justice could lead to enhancements around policies on sustainable agricultural 
expansion [112]. In addition, these findings should be interpreted with caution due to their general applicability as 
this study only covers a particular geographic region. This limitation therefore derives from the potential non-full 
relevance of these effects to other regions with differing socio-economic characteristics [113-115]. 

2. COMMUNITY EMPOWERMENT IN NEGARA BATIN SUB-DISTRICT THROUGH PARTNERSHIP 
One of the strategies for corporate social responsibility (CSR) from PT. PSMI is created by turning unproductive 

land into a sustainable sugarcane plantations and hopefully can upgrade the society living in Negara Batin Sub-
district. The project includes land administration, technical support service provision and the upgrading of local 
skills for a better life [116]. However, a significant proportion of 71.5% saw the partnership in their case as useful 
and only 28.5%, that it was not good enough which may suggest many barriers to achieve any extensive community 
ownership (Table 4). In other words, the variations in viewpoints suggest that existing partnership model is perhaps 
not entirely aligned to principles of Islamic community empowerment emphasizing on real assistance facilitating 
engagement and mutual benefit [117, 118]. Experiential immersion more than theoretical education is often the key 
to sustainably effective empowerment. The most successful programs to reduce empowerment have practical 
application and instruction support at the nearby [119]. Most of the training sessions given by PT. PSMI are 
theoretical so that there is a lack practical application and less effect on the community sector where they will work 
later, Such practice has been further exacerbated by a lack of exposure to the new agriculture methods and 
technology as manifested in various works depicting any need for integrated training packages that equip farmers 
with required capabilities needed improving their livelihoods [120]. 

In addition, a lack of integration between PT. PSMI with the cooperatives and farmer groups has limited optimal 
effectiveness in community empowerment approaches to date as well Although cooperatives have a role to play, 
the high degree of power concentration in PT. PSMI has impended efficient resource distribution and conflict 
resolution that are crucial for promoting sustainable community development [121]. Effective collaborations are 
needed to ensure effective co-management and mutual accountability while weaving the Islamic ethics of justice 
standing behind mutual responsibility for fair distribution of assets [122, 123]. As the present partnership 
framework does not provide any collaborative mode of its own governance, it results in a loss potential for having 
substantial community empowerment possible, hence necessitating the need that more participatory forms are used 
which further enable efficient communication and effective cooperative conflict resolution as well collective 
decision making [124]. These results can be used by policy makers and communities leaders, in order to create 
policies that increase the effectiveness of agricultural partnerships while at the same time moving Islamic standards 
further into alignment with existing treaty norms. Power inequality should be addressed and a more equal 
partnership framework must develop in order to make community empowerment activities progress more 
effectively and sustainably at Negara Batin Sub-District. [125] Underscore the broader economic and social benefits 
of this method. 
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However, the focus of the study on Way Kanan District specific geographical area may limit generalization ofthe 
results. These specific socio-economic and cultural components that are intrinsic to this region could have an effect 
on the outcome of empowerment interventions, suggesting generalisability may not exist in a physical context with 
different conditions [126, 127]. Further research is required to explore these limitations and the transferability ofthe 
findings in other contexts, to ensure community empowerment strategiesand setting up agricultural partnerships 
could be tailored accordingto different socio-cultural background [128]. Understanding the unique regional context 
and embedding Islamic values in the co-creative framework, could be possibilities for partners to come closer rather 
effectively in defining projects that are empowering, relevant culturally while making contributions to long-term 
sustainable development [129]. 

3. PARTNERSHIP OF PT. PSMI IN ECONOMIC DEVELOPMENT IN NEGARA BATIN SUB-DISTRICT 
The cooperation of PT. PSMI and the Negara Batin Sub-District for enhancing economic growth is consistent 

with some basic principles underlying most theories on economics psychology, among other [130] Needs Theory 
and Alderfer Ergonimic Approach Relation to Work Motivation Analysis. Maslow maintains both the person and 
economy are unable to progress on any other of his levels unless basic human physiological needs must be met 
[131]. There have been serious strides in these basic needs, with a reported doubling of farmer incomes from 1-10 
million to now between 5 and 25 million rupiah per year. This indicates that the collaboration has made an 
enormous impact on economic welfare of local people. However, the degree to which the partnership facilitates 
economic empowerment and self-sufficiency remains obscured given that farmers have minimal say in decision-
making processes and profit distribution [132]. The incongruity between inputs gained and pathways of 
engagement reflects upon potential limitations of the current partnership paradigm in advancing real economic 
empowerment. 

Alderfer's ERG theory states that, unlike Maslow and Herzberg, he believed there could be a regression of needs 
back to prior stages; so when stated in equation form it is as follows: Need for (Existence) E > Rather than set up 
awareness into levels like the pyramids which create pressure within employees Alderfer wanted his work more 
constructed around fluidity between employee need coverage areas. The partnership has increased the income of 
farmers, meeting their basic demands, but not much else social networks and personal growth needs remain unmet 
despite initial promises. Farmers by not being effectively included in decision making and sharing profit-making 
processes makes them feel unaffiliated, less of an individual which could lead to disgruntlement, disengagement 
[133]. These deficiences suggest a gap between the intended theory and what is actually put in place within the 
partnership. If we look at an example of how they could be collaborative, this model can get further complicated 
through the lens Islamic economic concepts like shirkah and muzara'ah. These principles relate to the importance 
of consensus formation, fair profit sharing and good governance [134]. The difficulties arising from differences in 
financial handling and profit distribution with the partnership show how complex it can be to follow these 
principles, demonstrating that there is a pressing need for relevant changes to ensure fairness and compliance also 
with Islamic ethical rules. 

Besides that the existing cooperation can be deepened by adopting various other Islamic economic ideas, 
specifically in relation to profit distribution and decision-making related inequities. Additionally, in shirkah and 
muzara'ah to stress the just distribution of resources and performances as well mutual respect between all parties 
so that this movement is expected not only passively follow or reap benefits [135], [136]. Through the application of 
these principles, PT. PSMI could enhance the effectiveness of it partnership model which will drive to more 
sustainable and broad based economic growth. Additionally, addressing these ethical and practical hurdles that 
have been outlined can go a long way in improving the overall happiness as well as engagement of farmers. This 
could be the feature of farming community in Negara Batin Sub-District become more resilient and independent 
[61]. Policymakers and community leaders, therefore, should consider these insights when designing or 
implementing similar collaborations to ensure that economic development initiatives are not only rooted within 
Islamic moral principles but also with theoretical concepts. 

4. THE ROLE OF ISLAMIC COMMUNITY COOPERATION 
Islamic ideas of solidarity through ta'awun (mutual aid) and maqasid al-shariah (purposes of Islamic law), 

where equitable distribution and moral authority were prioritized [106]. This is important for public engagement 
partnerships like PT. PSMI partnership as they serve the larger interest of justice, equality and social good [107]. It 
is against this backdrop of agricultural collaborations, these ideas might prove useful in dealing with issues about 
inequitable access to resources and advantages [108]. If make sure these Islamic values are included into partnership 
models, PT. PSMI can establish a more inclusive and sustainable business foundation that support economic aims 
as well as Islamic ethical principals. An understanding of ta'awun which means mutual collaboration to strengthen 
partnerships and calls for resource pooling and joint management. This may result in better efficiency, and equality 
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between the partners [109]. So community leaders and politicians can take advise by taking such points in their 
mind to form any policy as it is according the islamic teachings which will make sure that a relation has been morally 
formed. 

Furthermore maqasid al-sharia is the concept of a comprehensive framework that authenticating preservation 
activities to ensure actions taken by institutions as PT. PSMI, would be in line with sharia or Islamic objective can 
set up for wealth (conserving money), religion (church/mosque), life (cemetery & grave yard) intellect (schools and 
academic intitutiobns where knowledge are being taughted) Intellectual property rights Institution Idea on what 
constitutes human beings intellectual lineage (family relation). To do so in a manner, this coordinated approach 
may help to establish partnerships that reinforce economic outcomes and also further the health of all impacts 
associated. For example, PT. PSMI can ensure income equality and resources sharing in the operational plans that 
accommodate Islamic principles to support community welfare [110]. Furthermore, [111] it is also becomes possible 
to obtain more sustainable and equitable development outcomes by assessing for example the inefficiencies in 
managerial practices or unevenesses of resources allocation via Islamic principles. As the research was carried out 
in one region, Kabupaten Way Kanan alone that it potentially some of the other are not suitable for another place. 
This indicates that additional research is needed to confirm the deployment of these ideas in different backgrounds 
[112]. 

5. ADDITIONAL CONSIDERATIONS 
Sugarcane growers (PT PSMI) should implement continuous performance monitoring and evaluation to 

optimize collaboration. This approach allows adversities to be identified and addressed quickly, thereby increasing 
the impact of the relationship on agriculture, income generation and community empowerment. Maximizing 
farmer participation in both profit-sharing and decision-making processes is essential to foster greater commitment 
and satisfaction, ultimately leading to more equitable outcomes for all stakeholders and stronger partnerships. 
Farmers' knowledge can also be reinforced through training and field practice in skills development programs. This 
could have an impact on the adoption of new agricultural practices, leading to higher yields and returns [113]. It is 
necessary to create a more meaningful collaboration between PT PSMI and a good cooperative. It was farmers and 
put an end to the suppression of assets in the original language and their victory on settlement issues [114]. The 
ability to overcome challenges and make a meaningful contribution to continued rural economic and social 
development can be greatly enhanced by openness, efficient communication channels, as well as partners with 
enthusiastic leadership [115, 116]. 

Further, such issues can also be addressed through improved coordination and enhanced farmer's involvement 
in decision-making [117, 18]. One of the strategies developed to solve these challenges is to achieve sustainable 
development by adhering to Islamic economic principles [119]. Theology appeals to justice, equity, and sharing the 
wealth that it manly entices upon some ideas such as Ta'awun (mutual cooperation)1 and Maqasid Al-Shari'ah (the 
sum of objects or goals Islamic law has been delivered by [107, 120]. Embedding all these principles into the 
partnership framework could provide a more integrity-based and sustainable path of economic growth [121]. PT 
PSMI believes they were both partners to benefit from. A holistic integrated approach that aims at transforming the 
economic wellbeing of farmers, this says a lot about how driven by Islamic ethics in which social inclusion for 
sustainability is strategic community-level considerations [122]. Taking into account all these facets, we are poised 
to not only intensify the collaboration but guarantee that social and financial inclusion move in line with Islamic 
ideas [123-125]. 

VI.  CONCLUSION 

The collaboration of PT. Pemuka Sakti Manis Indah (PT. PSMI) with farmers in Negara Batin Regency, Way 
Kanan Lampung does show evidence that reflects the empirical embodying a bilateral relationship between actors 
and what is still on paper as an idea around developing partnership agribusiness collaborations congratulations 
conflict from successes achieved to mounting challenges faced by inherent partners going forward. While formal 
agreements create an excellent base for collaboration, practical execution results in escalated problems such as 
centralization of power, inadequate involvement from farmers and deviation from the theoretical underpinnings 
Islamic economics. This calls for a movement towards more inclusive farmer dialogues, capacity enhancement at 
scale and better stakeholder coordination to break down these barriers stifling community empowerment and 
economic progress. This case study is demonstrated that by incorporating the elements of cooperation and equity, 
in addition to consistent monitoring and hands-on training PT. PSMI can likewise generate more inclusive 
partnerships for equitable development under mutually beneficial terms with all relevant actors. 

For future research, we recommend to investigate the effects in long-term of such agricultural partnerships for 

different dimensions of community empowerment including social cohesion and economic resilience as well 
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adherence with Islamic economy principles; There is a potential to contribute toward the literature of Islamic 

economics and rural development, as this study results capture that there are benefits for profit making 

organizations to be practiced from ethical or/and religious point-of-view when dealing with business issues so long 

holistic progress derived. 
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